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SUBJECT: WAIVER OF R AND D SURCHARGE FOR NATO AWACS 

PLEASE PASS TO MAJOR JOHN CROUTER, US REPRESENTATIVE 
TO SUBGROUP 3 OR CNAD HIGH-LEVEL GROUP ON NATO AEW 

1 . PAGE 5, ANNEX K TO THE ATTACHMENT TO PO/78/18 
STATES THAT THE FOUR PERCENT R AND D SURCHARGE HAS 
BEEN PROVISIONALLY EXCLUDED FROM NATO AWACS PROGRAM 
COSTS CONDITIONAL UPON (NATIONS') ACCEPTANCE OF THE 
PROPOSED COST SHARING APPROACH. IT FOLLOWS, THEREFORE, 

THAT YOU COULD AGREE TO DELETE BRACKETED PARAS 2 AND 3 
OF SECTION XVIII OF THE DRAFT MULTILATERAL MEMORANDUM 
OF UNDERSTANDING. YOU SHOULD ADVISE NATIONAL REPRE- 
SENTATIVES THAT THE U.S. CONGRESS WOULD HAVE TO 
SUSTAIN DOD'S WAIVER OF THE R AND D SURCHARGE AS WELL 
AS APPROVE THE COST SHARING PERCENTAGES DELINEATED 
FOR CASE A IN APPENDIX 5 TO ATTACHMENT TO ADDENDUM 
CONFIDENTIAL 
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TO PO/78/18. 

2. FOR PURPOSES OF CONSISTENCY, YOU MAY ALSO AGREE 
TO DELETE THE PHRASE QUOTE IN GENERAL UNQUOTE IN 
PARA 1 OF SECTION XVIII. CHRISTOPHER 
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